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Foreword

With the introduction of the Data Protection Act, companies
and organisations who process personal data started
introducing work practices and developed policies which
are mindful of the privacy rights of individuals. On the
other hand the awareness of the citizens on how their
personal data is protected against abuse or misuse and
what their privacy rights are under the Act is steadily
increasing.

During the initial period of the operation of the law, this
Office was inundated with queries on the legal obligations
especially in relation to the notification process. A lot of
time during this period was dedicated to the assistance
afforded to data controllers to help them comply with their
statutory obligations.

The approach adopted is not one of imposition by an
authority but an educational process where data
controllers, citizens and my office co-operate and work
together to achieve the right level of data protection worthy
of our democratic society.

The privacy principles are being translated in practical
terms as they apply to the various sectors of activity.
Towards this end this office has set up working groups’
representative of the various activities, such as, banking,
insurance, education etc. where issues relating to the
particular activity are discussed. Each sector will eventually
develop, in collaboration with this office, codes of practice
as they will apply to that sector. The publication of these
documents will not only serve as guidelines for the data
controllers in the sector but will also benefit the citizen
and the data subject, how his data will be treated and his
rights in relation thereto. Thus a common understanding
of the privacy principles will be established.

It is therefore planned that in the future, more working
groups will be organised to cover as many sector activities
as possible, after all the Commissioner has the function
to encourage the drawing up of suitable codes of conduct
by the various sectors effected by the provisions of the
Act and to ascertain that such codes comply with such
provisions.

Paul Mifsud Cremona
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1 General Overview

This report is drawn up in terms of the Data Protection
Act and covers the activities of the Data Protection
Commissioner for the period between 1st October 2004
and 30th September 2005.

1.1 Legal Basis

Although the principle of privacy is enshrined in the
Constitution of Malta the individual’s right to privacy by
the processing of personal data was introduced by the
promulgation of the Data Protection Act, Cap. 440 of the
Laws of Malta. This law transposes Directive 95/46/EC of
the European Parliament and of the Council of 24th October
1995, on the protection of individuals with regards to the
processing of personal data and on the free movement
of such data. It also transposes, under its subsidiary
legislation, Directive 2002/58/EC of the European
Parliament and of the Council of 12 July 2002 concerning
the processing of personal data and the protection of
privacy in the electronic communications sector (Directive
on privacy and electronic communications).

This legislation is also in conformity with the Convention
of the Council of Europe for the Protection of Individuals
with regard to Automatic Processing of personal data
(ETS NO 108) which was ratified by Malta in February
2008.

1.2 Legislative Developments

During the year under review, the Regulations on the
Processing of Personal Data in the Telecommunications
sector were amended twice. In December 2004, by means
of LN 522 of 2004, whereby the Regulations have been
brought in line with the Electronic Communications
(Regulation) Act Cap.399 of the Laws of Malta and have
been consequently renamed the Processing of Personal
Data (Electronic Communications Sector) Regulations.

In March 2005 these regulations were further amended
by LN109 of 2005 to extend the applicability of the
regulation on unsolicited communications also to legal
persons in addition to natural persons. This amendment
satisfies the transposition of Directive 2002/58/EC.

The Data Protection (Processing of Personal Data in the
Police Sector) Regulations, 2004 were brought into force
by LN399 of 2004.

2 Notifications, Queries and Complaints

2.1 Notifications

During the year under review the office received 340 new
notifications from data controllers who prior to commencing
their business, notified the processing operations of
personal data to the Commissioner. This is a legal
requirement and such processes are entered in the Public
Register.

2.2 E-mail and Postal Queries

85 generic queries, in relation to various matters concerning
the implementation of the law, have been received by the
Office via e-mail and conventional mail.

2.2.1 Telephone Queries

On average, 20 telephone queries per week reached the
Office during this period. The subjects of such queries
related to inter alia the obligation of notification, the
qualification of a data controller to be exempt from the
notification fee, the use of CCTV cameras and the rights
of data subjects.

2.3 Complaints

With the steady growth of data protection awareness
amongst citizens, during the year under review the Office
received 41 complaints where data subjects claimed that
their right to privacy had been breached. As illustrated
in Table 1, the subjects of complaints varied from the
unauthorised disclosure of personal data and the right of
access to the processing of information without the data
subject’s consent.

In many cases, the consideration of complaints involved
further investigation and in some cases inspections.
Therefore inspections were also carried out by this office,
either following a complaint or press reportage, or
periodically as were planned or required. Some of the
inspections carried out include those at the casinos,
Government state hospital, local councils, credit referencing
agencies and the Armed Forces of Malta.

data protection annual report 05

05




Table 1
Subject Breakdown of Complaints Received

Disclosure of personal data

Right of access

Unlawful processing

Processing for direct marketing purposes
Surveillance

Excessive processing of personal data
Information to data subject
Ex-directory charges

Breach of Confidentiality

Lack of security measures

Credit referencing

Request for information

Data retention

Rectification

Data protection clause

Processing without consent

- 4 a4 a4 a4 4 a4 a4 4a 4O W WD oN oo

3 Activities performed by the office in

the various sectors

One of the functions of the Commissioner is to encourage
the drawing up of suitable codes of conduct by the various
sectors affected by the provisions of the Data Protection
Act and to ascertain that such codes comply with the said
provisions. It is also stated that for such purpose the
Commissioner may seek the views of data subjects or
their representatives.

To achieve this purpose the Commissioner has invited
representatives from the various sectors to discuss how
the data protection provisions apply to each particular
sector. The scope of these fora is not only to better
understand the operational implications of these sectors
but also to define how these operations can be tuned to
comply with privacy requirements in relation to data.

3.1 Banking

Regular meetings were held with the commercial banks
in Malta as represented by the Malta Bankers’ Association.
This was a lengthy exercise where data protection
guidelines were developed for application by local banks
so that a co-ordinated approach is applied across the
whole sector.

In May 2005 the Malta Bankers’ Association in conjunction
with the Data Protection Commissioner concluded the
drafting of a comprehensive document entitled ‘Data
Protection Guidance Notes for Banks’. The areas covered
by these guidelines in general cover the criteria for the
processing of personal data and in particular include:

 the forms of consent that will be required either on an
obligatory basis for the purpose of the banking
transaction or for other ancillary purposes;

* processing under a legal obligation of the bank such
as where required under the Prevention of Money
Laundering legislation;

* processing where the legitimate interest of the bank
does not override the interests of the data subject;

* direct marketing both when this is done by conventional
means namely by post and telephone and when done
electronically by means of an automatic calling machine,
a facsimile or electronic mail;

* the requirements for processing sensitive personal
data;

* retention and archiving and the establishment of
retention periods according to the nature of the
documents;

* security measures; and
* rights of data subject including the right of access.

These Guidance Notes were circulated to all the banks
who in turn disseminated the information for the use of
their employees thus establishing the principles of data
protection to be used in the banking sector.

Given the detailed and technical nature of the Guidance
Notes there was agreement between the Association and
the office of the Commissioner to develop the same
principles in a simple and understandable language also
for use by the public. When this exercise is completed
these guidelines will be published.

3.2 Education

Another important sector where a working group has been
set up for the development of codes of practice is the
education committee which is composed of representatives
of church schools, the Education Division, the Office of
the Prime Minister and officers from the Office of the
Commissioner under the chairmanship of the
Commissioner himself.

Having identified various issues that arise in the
administration of a school, especially because school
records relate to the data of thousands of children, the
working group discussed in depth the requirement of
consent especially in relation to the processing of visual
images in schools. This was also a topic which was hotly
debated even in the media and a common approach was
desirable, while retaining the independence of every school
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administration.

As a result of this joint effort the drafting of data protection
guidelines, entitled Guidance for Schools - Processing of
Visual Images in Schools, was completed for launching
during a seminar to be attended by heads of all schools
and officials of the Education sector.

These guidelines cover those cases where visual images
are taken by the school for administrative purposes, for
communication purposes or for record purposes; by
journalists in a school for journalistic purposes and by
parents or other relatives of the student for personal use.
The guidelines explain where the responsibility lies in each
case and clarifies where consent is required.

Schools are also guided on their obligation to include all
the relevant information in a privacy policy, which policy
is to be communicated to all interested parties. Details
on how to draft a consent form in order to obtain a valid
consent as required by law and on the frequency of
obtaining such consent are also included.

Retention periods of photos for which the school is a data
controller have been established.

This is a continuing exercise and the working group will
continue to meet regularly to address various other matters
in relation to the education sector.

3.3 Insurance

This office continued to hold regular meetings with the
Malta Insurance Association to discuss concerns raised
by the insurers in relation to certain particular operations
within this sector and how these were affected by the data
protection provisions. During the course of these meetings
the working was widened to include the Association of
Insurance Brokers who independently of the other
Association raised their own concerns and submissions
were made to this effect.

To adopt a co-ordinated approach, the Malta Financial
Services Authority as the regulator of the insurance sector
were also invited and in fact their representatives attend
these meetings.

Progress was achieved in most of the areas and there
was agreement that these issues will be captured in
guidelines for the promotion of good practice in the
insurance business sector.

Issues which had been raised, discussed and defined
include the following topics:

* the definition of ‘insurance purpose’;

* obtaining consent from third party beneficiaries;
* the responsibilities of the broker under data protection;
* the right of access and where exceptions could apply;

* how to transfer data within a group without breaching
the Act;

* the sharing of information for the prevention of insurance
fraud;

* the processing of criminal records; and

* the processing of information about hereditary diseases
and illnesses of relatives of the data subject.

3.4 Journalism

In the absence of a code of conduct to regulate the
processing of personal data by the media, the
Commissioner has an obligation to establish specific
measures and procedures to protect data subjects.

In terms of article 6 of the Data Protection Act the
Commissioner is bound to encourage a suitable code of
conduct, applicable to journalists and the media to regulate
the processing of personal data. Also appropriate measures
and procedures have to be in place to protect the interests
of data subjects. This is more important due to the
limitations and exemptions provided for under Directive
95/46/EC as transposed under the said article 6, from the
application of certain provisions of the data protection
legislation.

Following a seminar which was organised last year in
collaboration with the Institute of Maltese Journalists,
journalists were invited to submit proposals in relation to
the development of such code of conduct. In fact these
proposals were received by this office and it was agreed
that these will serve as the basis for discussions to be
commenced between this sector and this office.

So another forum was established to deal with journalism
and how the freedom of expression had to relate with the
privacy rights of the citizen.

3.5 Police
With the coming into force of the Data Protection
(Processing of Personal Data in the Police Sector)

Regulations:

» the Data Protection Act was extended to regulate the
processing of personal data by the Police;
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* vest the supervisory authority in the Data Protection
Commissioner;

* serve as a legal basis to fulfil international obligations;

» establish the citizens’ privacy rights in relation to right
of access, rectification and erasure;

 establish the right of appeal to the Commissioner where
the citizen feels that his access rights have been refused;
and

* impose necessary safeguards.

Following the introduction of these regulations closer co-
operation was established between the Police and the
Commissioner and meetings were held on a regular basis.

3.6 Research

Whereas the Data Protection Act makes special provision
in relation to research where this involves sensitive personal
data in that such processing requires approval by the
Commissioner on the advice of a Research Ethics
Committee recognised for such purpose; the University
Research Ethics Committee (UREC) were recognised by
the Commissioner as the advisory body for University-
related research.

Under the agreement reached with UREC:

e recommendations on research received are submitted
to the Commissioner;

* the Commissioner may request clarifications or
verifications;

« final approval is provided.

Under this system which also involved discussion with the
data protection officer of St Luke’s Hospital, the approval
for research by students in the health sector was facilitated
and the length of time for such approval was shortened.

In terms of clinical research a similar agreement was
concluded by the Commissioner with the Health Ethics
Committee within the Ministry of Health. In the application
for such research the applicant undertakes to comply with
the data protection provisions and to apply the necessary
safeguards for such protection. Recommendations for
final approval are submitted for final approval of the
Commissioner.

3.7 Electronic Communications

Amendments to the Directive 2002/58/EC in the field of
electronic communications are being proposed at
European level. These proposals refer to the retention of
data generated or processed in connection with the

provision of publicly available electronic communications
services and also propose the implementation of a new
directive. This adoption follows the requirement for the
retention of such data in relation to the prevention,
investigation, detection and prosecution of criminal offences
following the 11th September events and the bombings
in Madrid and London.

The Office of the Commissioner is closely monitoring and
participating in the debate for the implementation of this
proposal.

4 Awareness

The office has an obligation to promulgate data protection
awareness both for the benefit of the citizen and also for
the benefit of the various sectors and data controllers. To
achieve such objective, continuous work is undertaken to
regularly hold presentations, participate in TV and radio
programmes and giving interviews to local newspapers.

4.1 Presentations

During the year under review, the Office delivered
presentations to various entities on the applicability of the
data protection rules in the specific sectors. Some of the
presentations were held for secondary school students,
the Federation of Human Resource Development, Social
workers, the Department of the Elderly and the Scouts
Association of Malta.

Also, the Commissioner had the opportunity to address
the Spring Conference of European Data Protection
Authorities, held in Krakow, where he expounded on a
comparative analysis on the right of access as exercised
in the European countries.

4.2 TV, Radio Programmes and Press Coverage

The office believes that getting the message across,
through the media, represents a potential and effective
way to increase awareness. In this regard, the
Commissioner and his staff participated in television and
radio programmes with phone-ins. Interviews have also
been given to journalists where reportage on various data
protection issues was published in local newspapers.

5 E-Government Project

The Office felt the need to provide a better service to
external users who interact with the Office, by providing
a number of services on-line. In this regard, procedures
were initiated for the procurement of a system providing
inter alia the following functionalities:
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¢ Online submission of the notification form
* Payment of the notification fee and renewal fee online

* Notified processing operations to be available in an
online public register

e Online submission of queries and complaints

* A platform to create fora where users can register
themselves and give contributions on various data
protection issues

* Payment of penalties online

* Aninformative part on unsolicited communications and
an online questionnaire for the public to be used by
the office for statistical purposes

* Back-office functionality including the sending of
notification fee renewal notices to data controllers,
internal tracking of complaints and queries and the
generation of reports.

6 Twinning Light Programme

Malta qualified for technical assistance to make use of EU
pre-accession funds to implement data protection
obligations under the Acquis. In this respect, assistance
was granted to this office to avail of a full twinning covenant
to achieve objectives in terms of capacity building and
expertise in the various sectors.

The original covenant was re-dimensioned into a twinning
light programme. Terms of reference have been developed
and submitted to the EU Member States to tender. The
evaluation and selection process awarded the German
Federal Commissioner for Data Protection as the
contracting authority to assist the office in developing the
required competences in the various areas of data
protection.

Contact was established with the project leader from the
German side in order to develop a time schedule of expert
visits for the 8 month running time of the project. A draft
contract has also been developed setting out the following
objectives:

* to assist the Commissioner to strengthen and
consolidate the resources and expertise required to
fulfil his duties and obligations in the administration
and enforcement of the Data Protection Act;

* to build and enhance data protection skills in the Public
Service;

* to establish regulations, codes, administrative practices
and guidelines to support the provisions of the Data
Protection Act;

* to strengthen the competences within the office;

* to establish adequate enforcement practices and
procedures for compliance;

* to enhance monitoring systems and procedures to
ensure effective implementation of data protection.

7 International Co-operation

To fulfil the obligations under the Data Protection Act, the
Commissioner is required to collaborate with supervisory
authorities of other countries to the extent necessary for
the performance of his duties, in particular by exchanging
all useful information, in accordance with any convention
to which Malta is a party or other international obligation.

To honour this international commitment, the Commissioner
attends and contributes in European and international
meetings and conferences, which are:

7.1 Article 29 Data Protection Working Party

The Working Party has been established by Article 29 of
Directive 95/46/EC. It is the independent EU Advisory
Body on Data Protection and Privacy. Its tasks are laid
down in Article 30 of Directive 95/46/EC and in Article 14
of Directive 97/66/EC.

The Working Party was set up to achieve several primary
objectives:

* To provide expert opinion from member state level to
the Commission on questions of data protection.

* To promote the uniform application of the general
principles of the Directives in all Member States through
co-operation between data protection supervisory
authorities.

* To advise the Commission on any Community measures
affecting the rights and freedoms of natural persons
with regard to the processing of personal data and
privacy.

* To make recommendations to the public at large, and
in particular to Community institutions on matters
relating to the protection of persons with regard to the
processing of personal data and privacy in the European
Community.
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The Commissioner is an active member of the Article 29
Working Party.

7.2 Council of Europe

Malta, being a party to the Convention for the Protection
of Individuals with regard to Automatic Processing of
Personal Data (Convention ETS no.108), is a member of
the consultative committee (T-PD) set up in terms of
Chapter V of the Convention, which meets regularly in
January and June, and is entrusted inter alia to make
proposals to facilitate or improve the application of the
convention and to suggest amendments to the convention.

7.3 International Conference of Privacy and
Personal Data Protection

The conference is attended by Data Protection
Commissioners from around the globe where data
protection issues are discussed on an international level.
Malta is accredited as a member of this group.

7.4 Conference of European Data Protection
Authorities

The conference of the European Data protection Authorities
refereed to as the Spring Conference was held in
September 2005 and made a declaration on the protection
of personal data and privacy in a globalised world. This
conference also passed a resolution on the use of biometric
in passports, Identity Cards and travelling documents and
another resolution on the use of personal data for political
communication.

7.5 Case Handling Workshop

The Office participates in the Case Handling Workshop
which meets twice a year. The working group was
established by the Article 29 Working Party, and discusses
inter alia complaints and current issues experienced by
European Data Protection Authorities. The sharing of
cases in relation to a uniform application of the data
protection directive creates the right environment for the
authorities in their interpretations of domestic legislations.
The working group reports directly to the Article 29 Working
Party.

7.6 Joint Supervisory Authorities

The Commissioner is a member of the Eurojust Supervisory
body, of the Europol Supervisory Authority and its Appeals
Committee, of the Customs Supervisory Authority and
also attends as an observer in the Schengen Supervisory

The office premises of the Commissioner at 280, Republic
Street Valletta, had to be surrendered as they were required
by government for other purposes. Following the public
procurement procedures new premises were leased at
No 2 Airways House, High Street, Sliema.

This involved refurbishment of the new office and moving
the furniture and documents and records to the new
premises. Moving was effected in May 2005.

Since this move necessitated the printing of new stationery
the opportunity was taken to create a more modern
corporate image for the office.
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Report and Financial Statements

for the year ended 30 September 2005




Report of the Commissioner

The Commissioner presents his report and the audited
financial statements of his Office for the year ended 30
September 2005.

Principal activity

The principal activity of the office of the Commissioner
for Data Protection is to ensure respect for the individual's
right to privacy with regard to personal information, which
constitutes the fundamental pursuits for every democratic
society.

Results

The deficit for the year amounted to Lm10,628.

Commissioner

Mr Paul Mifsud Cremona has served as Commissioner
during the year under review.

Auditors

The auditors Grant Thornton have intimated their
willingness to continue in office.

Paul Mifsud Cremona
Commissioner

Office of the Commissioner for Data Protection
2, Airways House

High Street

Sliema.

9 November 2005
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Report of the Auditors to the Commissioner

We have audited the accompanying financial statements
on pages 3 to 12. These financial statements are the
responsibility of the Commissioner. Our responsibility is
to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with International
Standards on Auditing. Those Standards require that we
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates
made by the Commissioner, as well as evaluating the
overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements give a true and
fair view of the state of affairs of the Office as at 30
September 2005 and of its deficit of income over
expenditure, changes in net assets/equity and cash flows
for the year then ended in accordance with International
Financial Reporting Standards.

Mark A. Bugeja
f/Grant Thornton

Certified Public Accountants

Grant Thornton House
Princess Elizabeth Street
Ta’ Xbiex MSD 11

Malta

9 November 2005
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Income and Expenditure Account

2005 2004

Note Lm Lm

Income 8 127,088 130,660
Expenditure 137,716 118,485
(Deficit)/surplus for the year 4 (10,628) 12,175
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Statement of Affairs at 30 September 2005

2005 2004
Note Lm Lm

Non-current assets
Tangible fixed assets 5 21,930 19,786

Current assets

Debtors 7 2,619 97
Cash at bank and in hand 8 33,582 43,582
36,201 43,679
Creditors amounts falling due within one year 9 27,578 21,140
Net current assets 8,623 22,539
Total assets less current liabilities 30,553 42,325
Creditors amounts falling due after more than one year 10 5,229 6,373
Net assets 25,324 35,952
Retained funds 25,324 35,952

The financial statements on pages 3 to 12 were approved and signed by the Commissioner on 9 November 2005.

Paul Mifsud Cremona
Commissioner
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Statement of Changes in Net Assets/Equity

Retained

funds

Lm

At 30 September 2003 23,777
Surplus for the year 12,175
At 30 September 2004 35,952
Deficit for the year (10,628)
At 30 September 2005 25,324
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Cash Flow Statement

2005 2004
Note Lm Lm

Cash (used in)/generated from operations 11(a) (4,232) 29,101
Investing activities
Payments to acquire tangible fixed assets 11(b) (6,496) (10,845)
Net (decrease)/increase in cash and cash equivalents (10,728) 18,256
Cash and cash equivalents at beginning of year 11(c) 43,582 25,326
Cash and cash equivalents at end of year 11(c) 32,854 43,582
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Notes to the Financial Statements

1 Presentation of financial statements

The financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS).
These financial statements are presented in Maltese Liri (Lm).

2 Summary of significant accounting policies

The financial statements have been prepared on the historical cost basis. The principal accounting policies are set
out below.

Revenue recognition

Notification fees are recognised on an accruals basis.

Subventions from Government available to cover recurrent expenditure are reflected in the income and expenditure
account of the Office.

Government grant represents the net book value of assets supplied by the government. The grant is deferred and
transferred to the income and expenditure account over the expected useful lives of the related assets.

Interest income from investments is accrued on a time basis, by reference to the principal outstanding and at the
interest rate applicable.

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation.

Depreciation is charged so as to write off the cost of assets over their estimated useful lives, using the straight line
method, on the following bases:

%

Office equipment 15
Furniture and fixtures 10
Computer software 25
Air-conditioners 25

Impairment

At each balance sheet date the office reviews the carrying amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of the impairment loss (if any).

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment losses are recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate
of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in prior years. A reversal of an impairment
loss is recognised as income immediately.
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Notes to the Financial Statements

2 Summary of significant accounting policies (continued)

Financial Instruments

Financial assets and financial liabilities are recognised on the office’s balance sheet when the office has become a
party to the contractual provisions of the instruments.

Cash and cash equivalents
Cash and cash equivalents comprise cash in hand and balances with banks.

Debtors
Debtors are stated at their nominal value as reduced by appropriate allowances for estimated irrecoverable amounts.

Creditors
Creditors are stated at their nominal value.

2005 2004
Lm Lm
Notification fees 60,936 70,149
Government subvention 64,988 59,100
Government grant 1,144 1,144
Interest received 20 267
127,088 130,660
4 (Deficit)/surplus for the year

2005 2004
Lm Lm

(Deficit)/surplus for the year is stated after charging
Auditors’ remuneration 390 372
Depreciation 4,352 3,294
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Notes to the Financial Statements

5 Tangible Fixed Assets

Computer
Office Furniture hardware Air-
equipment and fixtures & software Conditioners Total
Lm Lm Lm Lm Lm

Cost
At 1 October 2004 11,217 11,380 1,890 - 24,487
Additions 2,530 2,091 1,109 766 6,496
At 30 September 2005 13,747 13,471 2,999 766 30,983
Depreciation
At 1 October 2004 2,345 1,611 745 - 4,701
Charge for the year 2,063 1,347 750 192 4,352
At 30 September 2005 4,408 2,958 1,495 192 9,053
Net book value
At 30 September 2005 9,339 10,513 1,504 574 21,930
At 30 September 2004 8,872 9,769 1,145 - 19,786

6 Commitments

2005 2004
Lm Lm

Capital expenditure that has been authorised
by the commissioner but has not yet been contracted for 12,000 -

7 Debtors

2005 2004
Lm Lm
Prepayments and accrued income 2,619 97
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Notes to the Financial Statements

8 Cash at bank and in hand

2005 2004
Lm Lm
Bank of Valletta current account 8,226 33,057
Bank of Valletta savings account 25,350 10,500
Petty cash 6 25
33,582 43,582

9 Creditors: amounts falling due within one year
2005 2004
Lm Lm
Government Grants (refer to note 10) 1,144 1,144
Bank balance overdrawn 728 -
Creditors 15,827 6,802
Accruals 9,879 13,194
27,578 21,140

10 Creditors: amounts falling due after more than one year

2005 2004

Lm Lm

Government Grant 6,373 7,517
Less: amounts to be transferred to income and expenditure within one year 1,144 1,144
5,229 6,373
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Notes to the Financial Statements

11 Notes to the cash flow statement

a) Cash (used in)/generated from operations 2005 2004
Lm Lm

(Deficit)/surplus for the year (10,628) 12,175
Adjustments for:

Depreciation 4,352 3,294
Government grant (1,144) (1,144)
Operating (deficit)/surplus before working capital changes (7,420) 14,325
Increase in debtors (2,522) (97)
Increase in creditors 5,710 14,873

(4,232) 29,101

b) Payments to acquire tangible assets

During the year, the Office acquired tangible fixed assets with an aggregate cost of Lm6,496 which were paid for in
cash.

a) Cash and cash equivalents
Cash and cash equivalents consist of cash in hand and balances with banks. Cash and cash equivalents included
in the cash flow statement comprise the following balance sheet amounts:

2005 2004

Lm Lm

Cash in hand 6 25
Balances with banks 33,576 43,557
Bank balances overdrawn (728) -
Cash and cash equivalents 32,854 43,582

12 Financial Instruments

Financial assets include debtors and cash at bank and in hand. Financial liabilities include bank balances and creditors.
At 30 September 2005 and 2004 the Office had no unrecognised financial instruments.

Risk management policies
a) Cash is placed with reputable banks.

b) Liquidity risk is limited as the office has sufficient funding resources and the ability to raise finance to meet its
financial obligations as these arise.

Fair values

At 30 September 2005 and 2004 the fair values of financial assets and liabilities were not materially different from their
carrying amounts.
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